PECIYBIVKA KAPENS — EBPOIMENCKWM PEFVIOH 2003 MOAA
REPUBLIC OF KARELIA IS THE EUROPEAN REGION OF THE YEAR 2003
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Hcmopuueckue gamu:  Historic Dates:
8 urons 1920 oaa — Kapeavckas Tpygosass Kommyna — June 8, 1920 — Karelian Trade Commune
25 wioasn 1923 204a — Kapeavckas ACCP  July 25, 1923 — Karelian ASSR
31 mapma 1940 z0aa — Kapeao-@unckas CCP March 31, 1940 — Karelo-Finnish SSR
16 urons 1956 204a — Kapeavckas ACCP  July 16, 1956 — Karelian ASSR
11 nosibpsa 1991 204a — Pecnybauxa Kapeaus ~ November 11, 1991 — Republic of Karelia

YBAKAEMBIE JAMBI H TOCIIOJA!

2003 204 sisasiemcs 3HAMEHAMEABHBIM BPEMEHEM AAS
Pecnybauxu Kapeaus — npuzparnuurozo pezuorna Poccuiickoii
Dcaepauuu, 2panuuawero ¢ Duraamacroii Pecnybauxoii u,
coomsemcmsenro, Esponeiickum Corwosom.

B smom 204y pecnybauxa ommeuaem csoe 83-remue, a
cmoauua Kapeauu zopog Ilemposasozck — 300 aem co ams
ocrosarus umnepamopom Poccuu [Mempom I 6 1703 20ay.
Hmowu couuanvro-sxonomuueckozo passumus PLecnybauxu
Kapeaus nocaeamux aem, gocmuznymote mpyiom HaceaeHus
HAWE20 3AMEYAMENbHOZO KPAS, NO3BOAAIOM 2080pUMb O
CcMabuAUBAUUU CUMYAUUU 8 OCHOBHBIX OMPACAX
NPOMbIULAEHHOCTU, 8 COUUANBbHOIL Chepe.

Axmusnas nosuyus npasumeavcmsa pecnybauxu 8 cgepe
MEXHCAYHAPOIHOO U MENCPEUOHANbHOZ0 COMPYJHUYCCMEA,
ycmoiiuusbie MopPI0B0-IKOHOMUUCCKUC CBASU C NAPMHEPAMU B
aecsamiax 3apybedcHbIX CMPaH He 0CMAAUCh He 3aMe4eHHbLMU.
B cepegune 2002 204a Pecnybauxa Kapeaus nobeguna

B nepsom esponciickom KOHKYpce U COBMECMHO C
Baneapckumu ocmposamu (Mcnanus ) 6oi1a Homunuposara s
kauecmse «Esponeiickozo pezuona 2003 zo0aa».

Kaaenaapo 2003 204a coaeprcum 6oavuioe koauuecmso
MEXHCPELUOHANBHBLX U MENHCAYHAPOIHLIX MEPONPULMuil,
nposogumvix 8 Kapeauu u s Ilemposasoacke.

Mot paccuumoisaem, umo scmpeuu Ha Kapeabckoil semae
N03604AM 3HAYUMEAbHOMY YUCAY HAWUX CMAPBLIX ApY3eii u
HOBbIX 3HAKOMbIX YCMAHOBUMb MelcueaosedecKue KOHMAaKmot,
JeA0Bble CBA3U, YSHAMb U NOAIOOUMb 3MOM YJUBUMENbHDBLLL
kycouex semau — Kapeauro.

Aobpo noxcarosams!

Tnasa Pecnybauxu Kapeaus
C. A. Kamananzos

DEAR LADIES AND GENTLEMEN,

The Year 2003 is memorable for the Republic of Karelia,
a cross-border region of the Russian Federation, neighbouring
with Finland and, accordingly, with the European Union.

This year the Republic celebrates its 83rd anniversary and
its Capital Petrozavodsk marks by celebration its 300th
anniversary since its establishment by Russian Emperor Peter
the Great in 1703.

The recent results of social and economic development
of the Republic of Karelia, which have been achieved through
the work of the population of this remarkable land, allow us to
speak of the stabilisation in staple industries and
the social sphere.

An active attitude of the Republican Government to the
international and interregional co-operation, sustainable trade
and economic relations with partners in scores of countries was
noticed.

In the middle of 2002 the Republic of Karelia took part in
the first European Competition and was nominated as the
European Region of the Year 2003 together with the Balearic
Islands, Spain.

The schedule of 2003 consists of a number of interregional
and international events to be held in Karelia and, in particular,
in Petrozavodsk.

We believe that our meetings in Karelia will contribute to
establishment of new personal contacts and business cooperation
amongst a great number of our old and new friends and help
them to experience and fall in love with the unique land
of Karelia.

Welcome to Karelia!

Sergey L. Katanandov
Governor of Karelia




PECIIYBIVIKA KAPEIVIS — EBPONEVICRVIVIPENVOHZUUSIoUA

Kapenus — kpati 20n1y6bix 03ep U 3e/1eHbIX J1eC08

C YHUKanbHol npupodoll, XueonucHbIM TaHOWaghmom

Tepputopus pecnybnukn — 180,5 Thic. k8. kM (1% Tepputopun P®), 54,5% —
neca, 23,2% — Bopoembl, 1,1% — obpabaTbiBaemMble 3emnu. B pecnybnuke
Bonee 61 Thicsum 03ep, okomno 27 Thicad pek, 29 BogoxpaHunuw. CymmapHas
MOBEPXHOCTb 03ep C Y4ETOM MoLLaau 3aTonneHus npu obpaoBaHum BOAOXpa-
Hunm, coctaenseT 18,8 Toic. kB. M. Ha Tepputopun Kapenum pacnonoxeHo 80%
nnowaaun Oxexckoro n40% Jlagoxckoro osep.

Kapenusi— peauoH ucmopuyecku u KynbmypHo camobbimHbIl
HecoMHeHHbIN MHTEpeC Kapenusi Bbi3bIBAET C TOYKW 3pEHUst Typuama, B TOM
yncne NPUPOLHO-3KOMOrMYECKOro. Hemncyepnaembl TYpUCTUYECKME BO3MOXHOCTH
TaKWUX YHUKANbHbIX MPUPOAHbIX, SKONOMNYECKIUX U UCTOPUYECKUX NAMSATHUKOB, Kak
Kwxw n Banaam. [lekopaTuBHO-NpUKNaaHOE UCKYCCTBO B Kapenuu coveTaeT Tpa-
AvLMA (OUHHO-YTOPCKUX M CIABAHCKMX HApOoLOB, YTO NpWUAaeT emy HEMOBTOPU-
MbIiA KOTOPWUT.

BB KA ENANS THE EUROPEAN REGION. OF THE YEAR 2003

Karelia is the land of blue lakes and green forests with unique nature

and picturesque landscape

The territory of the Republic covers 180 500 km’ (1% of the Russian Federation).
54.5% covered with forests and 23.2% with water. Only 1.1% is the cultivated land.
There are over 61 000 lakes, 27 000 rivers and 29 reservoir storages. The total
water surface of the lakes, including the inundated area of the reservoir storages,
is 18 800 m”. 80% of the Onego Lake and 40% of the Ladoga Lake lay in Karelia.

Karelia is a distinctive historic and cultural region

Thereis atrue interest to Karelia as a tourist destination, including natural and eco-
logical tourism. The tourist potential of such unique natural environmental and his-
toric monuments as Kizhi and Valaam is inexhaustible. The arts and crafts in
Karelia combine the Finnish-Ugric traditions with the Slavic traditions thus giving a
unique colouring.

Kapenus — MHo20HayuoHanbHas pecnybnuka

[MpKU YMCIEHHOCTW HaceneHnss 766,4 ThbIC. YeNoBeK HaLMOHamNbHbIA COCTaB
Xutenei pecnybnuku cnegytowuit: pycckue — 73,6%, kapensl — 10%, benopy-
Cbl— 7%, ykpauHLbl — 3,6%, huHHbI — 2,3%, Bencel — 0,8%.

Kapenus — ebi200HO pacnonoxeHHbIl u yOo6HbIl

07151 3KOHOMUYeECKUX ces3ell pe2UuoH

Pecnybnuka Bxogut B coctaB CeBepo-3anagHoro deaepansHoro okpyra Poc-
cuickon depepauynn, NO ee TEPPUTOPUM NMPOXOAUT Hambonee MpoTsKeHHas,
Bonee 700 kunomeTpoB, CyxonyTHas rpaHuua Poccun ¢ PuHNsHAMEN, YneHoMm
Esponetickoro Colo3a. Kapenus pacnonoxeHa Ha BaXHEMLIUX TPaHCMOPTHbIX
MarucTpansx, CoeauHSIOLMX MHOYCTpUanbHO-pa3BuTbIe panoHbl Poccun ¢ Hesa-
Mep3aloLLnM ceBepHbIM NopToM MypmaHck 1 Yepe3 OUHASHANKO CO CTpaHamm
EBponelickoro pbiHka. o Tepputopun pecnybnuku npoxogut benomopo-
BanTuiickuin kaHan, coeguHstoLmin Bantuiickoe n Benoe Mops. MakcuManbHas
NPOTSKEHHOCTb (KM): C CeBepa Ha tor— 660, ¢ 3anaga Ha BOCTOK— 424,

Karelia is a multi-national Republic
The population of Karelia is 766 400 people with 73.6% Russians, 10% Karelians,
7% Byelorussians, 3.6% Ukrainians, 2.3% Finns and 0.8% Veps.

Karelia has advantageous location convenient for economic links

The Republicis a part of the Northwest Federal District of the Russian Federation.
It has the most extensive land border of over 700 km between Russian and
Finland, which is a member-state of the European Union. Karelia is located on the
most important main traffic arteries connecting the regions of Russia with well-
developed industries with the non-freezing port of Murmansk and the European
Union through Finland. The White Sea and Baltic Channel connects the Baltic
Sea with the White Sea. The maximum length: North to South 660 km, West to
East424 km.
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Kapenus — peauoH ucknroyumenbHo 602ambili npupodHbIMU pecypcamu
LLInpok n pasHooBpa3eH NpMpOQHO-PECYPCHBIN NoTeHuman pecnybnuku. Beay-
LLYI0 POMb B HEM WUrPAKT NECHbIE, MUHEPANBbHO-ChIPbeBbIE, BOAHbIE, PhIOHbIE
pecypcbl. O6Lyme 3anachl NECHbIX pecypcoB cocTasnsatoT 910 MaH kyO. MeTpoB.
Ha pgorio cnenbix 1 NepecToiHbIxX HacaxaeHui npuxogutcs 47 % (425 mnH ky0.
M) oT obLero 3anaca. B coctase HacaxaeHui npeobnagatoT Hanbonee LeHHble
B KA4eCTBEHHOM OTHOLLEHUM XBOWHbIe nopodbl — 89,2%. Pecypcbl Heap Kape-
nnn BKNKYatoT 238 pasBefaHHbIX MECTOPOXAEHWNA, 25 BOOB TBEPALIX NONes-
HbIX MCKOMaeMbIX C Y4TEeHHbIMW rOCyapCTBEHHbIMM HanaHCoBbIMK 3anacamu,
378 TOpsHbIX MeCcTopoXaeHuin, 11 MecTopoXaeHWA MOA3EMHbLIX BOL XO-
3AICTBEHHO-NUTLEBOIO HA3HAYEHNs 1 2 MECTOPOXAEHNS MUHEpPanbHbIX BOA,
10 ohuumanbHo NpuaHaHHbIX 1 cabille 30 3apervcTpupoBaHHbIX FE0NOMMYECKNX

Karelia is the region exclusively rich in natural resources.

The natural and recourse potential of the Republicis very diverse. Aleading role is
taken by wood, mineral, water and fish resources. Total reserves of forest
resources come to 910 million m’. Mature and overmature forest resources take
47% (425 min m’) of total wood stock. The coniferous wood, which is most valuable
wood from the point of quality, prevails in the plantations of trees with 89.2%. The
subsoil resources of Karelia consist of 238 proven territories, 25 kinds of solid min-
erals with registered state balance recourses, 378 peat fields, 11 groundwater
fields (for household and drinking use) and 2 mineral water deposits. There are
also 10 officially recognised and over 30 registered geological monuments.

NamMATHUKOB.

Kapenusi — undycmpuanbHbIii npuepaHuy4HbIl peauoH Poccuu

¢ pa3eumbiMu MeXOYHapOOHbIMU U 8HEWIHEIKOHOMUYECKUMU CesI3sIMU
Kapenus n3gaeHa n3BeCcTHa CBOMMM SKCMOPTHLIMW TOBapaMm Ha pbiHkax EBponbI
v mupa. lMpexae BCero, 3T0 BbICOKOKAYECTBEHHbIE N3AENMUs U3 APEBECHHDI; raseT-
Has Oymara, kpadpT-Oymara, GymaxkHble MELLKW, MUnomMaTepuanbl, Lennonosa, a
TaKKe Xene3opyaHble OKaTbILLKM, anoMUHWIA, pbibHas npoaykums. Mpu gone yunc-
neHHocTn Hacenerus 0,53 % oT HaceneHus Poccuu, Ha Jonko pecnyBvki npuxo-
putcs 23,6% 06beMOB POCCUIACKOTO NPOKU3BOACTBA KENE30PYAHbIX OKaTbILEN,
20,5 % — Bymaru, B Tom uncne 30,8% — raseTHon, 3,4 % — Lenntonosbl Toap-
Hom, 49,5 % — BymMakHbIX MeLLKoB, 4,6 % — TPaKTOpOB, B TOM Y1CHE N5 Necosa-
rotoBok— 39,8%, 6,3 % BbIBO3KM ApEBECHHDI, 4 % — nunomaTepnanos.
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Karelia is an industrial cross-border region of Russia with well-developed
international and foreign economic relations.

Long since Karelia has been known for its export products at the European and
World markets, first of all for its high quality wood products, namely: newsprint,
kraft-paper, paper bags, sawn-timber, cellulose and also iron-ore pellets, alu-
minium and fish products. While the population of Karelia amounts to 0.53% of the
total population of Russia, the Republic of Karelia produces 23.6% of total Russian
iron-ore pellets production; 20.5% of Russian paper, including 30.8% newsprint,
3.4% market cellulose, 49.5% paper bags; 4.6% tractors, including 39.6 logging
tractors; 6.3% wood harvesting; 4% sawn-timber.




[TETPO3ABOLCKY — 300JIET :

B 1703 rogy no ykasy letpa | Ha 6epery pekut JlTococuHkm Bbin 3anoxeH xene-
304enaTenbHbl U MyLIEYHO-NMTEMHBIN 3aBOA,.

CTpownnu HoBOE NPpeanpUSTUE KPECTbSIHE, COBPaHHBIE MO LIAPCKOMY ykasy 13
KaperbCKuMX, apXaHrenbCKuX 1 BONOroAackux AepeseHb. Pabota Bbina cneluHas:
PYCCKOI apMuK 1 HapoxaatLLemycs pnoTy TpeboBanock opyxue Ans BeaeHus
CeBepHoil BOWHbI. B Liexax 3aBofia 0TNWBan NyLLKM 1 siapa, CBEPnnM CTBOMbI,
KOBas XON0f4HOE OpyXue. A BOKpYr 3aBofa BbIPOCNO MOCENEHNE Nof, Ha3BaHu-
em lNeTpoBsckas cnoboaa, B KOTOPOM XMW MacTepoBble, CNELManuCTbl U BOUH-
CKME YWHBI.

Mo okoHYaHUn CeBePHON BOMHbI NPOM3BOACTBO 0Py KU ObINO COKpaLLEHO, a
3aBog B 1734 rogy 3akpbiiu.

B 70-e rozbl TOrO e CTONETUs, Npu BOMHE C Typkamu, NpaBrUTENbCTBO ObiNo
BbIHY)XAEHO BHOBb BCMIOMHUTL 06 «0noHeLkomy yyryHe. Ha JlococuHke Obino
3aN0XEHO W ObICTPO MOCTPOEHO HOBOE MpeanpusTMe — AmneKCaHAPOBCKUN
nyLeYHo-NMTENHbIN 3aBoa. A 21 mapTa 1777 roga no ykasy Exatepubl Il MeT-
poBckas cnoboga nomyynna ctatyc ropoga v HoBoe ums — [leTpo3aBofCk.

3a TpuCTa neT cBOEro CyLLecTBOBaHNS [1eTp03aBOACK 3HAYNTENBHO U3Me-
HWNCA, NPEBPATVBLUMCH U3 MOCENEHNS MACTEPOBbIX B KPYMHbIA NPOMbILLNEHHBIN
1 KynbTypHbIn LeHTp CeBepo-3anaaHoro pernoHa Poccumn. CeropHst ropog Met-
po3aBofck — cronnua Pecnybnuku Kapenusi, YucneHHOCTb HaceneHns KOToporo
cocTaBnseT 282, 7 TbiCA4M YenoBek

MeTpo3aBOACK CTOUT Ha Gepery O4HOr0 13 KpynHenwux B EBpone BHYTpeH-
HWX BogoemoB — OHesxckoro o3epa (nnotagb 9,7 ThiC. KB. KM) 1 N0 CUCTEME KaHa-
noB umeeT BoiIxog B bantuiickoe, benoe, bapeHueso, Kacnniickoe n YepHoe
MopS.

Mpeanpusatusa ropoga aaot Ao 40% AoxogHom yactu pecnybrmkaHckoro
OloaxeTa.

OcHOBHbIE 0Tpacnu HapOAHOMO X03AMCTBA — TSKENOE MaLUUHOCTPOEHME,
neconepepabatbiBatoLLas, N1LLEBas!, B TOM YUCTIE PbiBHAs, MPOMBILLAEHHOCTb 1
TpaHcnopT. B Hux 3aHATO Ao 60% TpyaocnocobHOro HaceneHus ropoga.

MMeTpo3aBOACK — KYNMbTYPHbIA LeHTP. [opog UMeeT NsaTb TeaTpos, LWeCTb
My3€€B W BbICTABOYHbIX 3aroB.

B ropoae pacnonoxeHbl rocyaapCTBEHHbIN YHUBEPCUTET, FOCYAapCTBEHHbIN
negarornyeckuin yHueepcuteT, Kapenbsckuid ounuan CaHkT-MNeTtepByprekoit KoH-
cepsatopuu, Akagemnst oUHHO-Yropckon My3blku, a Takxke dunuansl Akagemmn
roccnyx6bbl, CeBepo-3anagHoro MONUTEXHUYECKOrO MHCTUTYTa, MOCKOBCKOro
rYMaHUTapHOO MHCTUTYTA, AeicTBYeT KapenbCkuin HayyHbIi LeHTp PAH.

- PEIRCZAVODSK 300 ANNIVERSARY

In 1703 by decree of Peter the Great there was laid down an ironworking and
canon-casting factory on the river-bank of the Lososinka River. The new factory
was built by peasants brought in under the Tsar's decree from villages of the
Karelian, Arkhangelsk and Vologda lands. The work was urgent and pressing: the
Russian Army and the incipient Fleet needed arms to wage the Northern War. The
workshops of the Factory cast cannon and cannon-balls, drilled barrels, forged
cold steel. At that a settlement of workmen, technicians and military officials,
called«Petrovskaya Sloboda», grew up around the Factory.

With the Northern War completed, the arms manufacturing was reduced and
in 1734 the Factory was closed. During the 70-es of the same century, when
Russia carried war on Turkey, the Government had to remember again
the«Olonetz cast-iron». Anew plant was laid down and rapidly built up, which was
named the Alexandrovsky Cannon Casting Factory. On March 21%, 1777 by
decree of Catherine II, Petrovskaya Sloboda was granted the status of a town and
given anew name of Petrozavodsk.

Petrozavodsk has noticeably changed within 300 years of its existence and
turned from a workmen settlement into a large industrial and cultural centre of
Northwest Russia. Today Petrozavodsk is the Capital City of the Republic of
Karelia with the population of 282 700 people. Petrozavodsk is located on the
shore of one of the biggest inland water in Europe, i.e. the Onego Lake (area of
9.700 km®) and through the system of canals has an exit to the Baltic Sea, White
Sea, Barents Sea, Caspian Sea and Black Sea. The enterprises of Petrozavodsk
give 40% ofthe income of the Republican budget.

The staple industries consist of heavy engineering, wood processing, food
industry, including fish industry, and transport. The named industries employ 60%
of all able-bodied citizens of Petrozavodsk.

Petrozavodsk is a cultural centre. There are 5 theatres, 6 museums and exhi-
bition halls in the City. The City also hosts the Petrozavodsk State University,
Petrozavodsk Pedagogical University, Karelian Branch of the Saint-Petersburg
Conservatory, Finnish & Ugric Music Academy and also Branches of the Civil
Servants Academy, Northwest Polytechnic Institute, Moscow Humanitarian
Institute and the Karelian Scientific Centre of the Russian Academy of Science.




ToBapHas CTpyKTypa akcnoprta
Pecny6nuku Kapenus B 2002 ropy.

Commodity Composition of Export
in the Republic of Karelia 2002
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Dynamics of Foreign-Trade Turnover in Republic of Karelia
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SKOHOMVKA KAPETIVI/

Pa3BuTne akoHomuku Kapenum cesizaHo ¢ ocBoeHueM Boratemilero npu-
POAHO-PECYPCHOTO NOTeHLUMana pecnybnnki U ee BbIr0OHOro reorpagmyeckoro
NOMOXeHMs. IKOHOMIKa pecnybnuki B NOCNeaHUe rodbl pa3BUBaETCS YCTONYM-
BbIMW TEMMNAMK, UMES MONOXUTENBHYI0 AMHAMMUKY BaXHEALLIMX 3KOHOMUYECKMX
nokasatenei. B peaynbTate pecnybnuka u3 pervoHa, kotopbiit B 1998 rogy cum-
Tarcs IBHO OTCTatoLLMM, NepeLLUra B rpynmny pervoHoB ¢ bonee BbICOKUMM TeMna-
Mn pa3suTus. Mo peiTuHry cybbektoB Poccuiickoin ®efepaLm, npoBOaMMOMY
MuHakoHoMpa3ssuTus u Toprosnu Poceuidickon depepaunu, Kapenus nepemec-
Tunacs ¢ 51 mectaB 1998 rogy Ha 28-e —B2000 rogy v Ha 20-e — 82002 roay.

CnoxXwuBLUAsCS CTPYKTYpa S3KOHOMUKN UMEET YETKO BbIPAXKEHHYIO MHAYCTPK-
anbHyl0 HanpasrieHHOCTb, OCHOBY KOTOPOW COCTaBMSIET MPOMbILNEHHOCTb
(cBbiLwe 50% oT BanoBoro Bbinycka 0Tpacnen akOHOMUKN).

NeconpombIwneHHbIN KOMNNEKe — 3710 Bonee NONOBUHbI 3KOHOMUYECKO-
ro NOTeHLMana v 3aHsTbIX B NPOMbILLNEHHOCTU. Kapenus 3aHuMaeT 04HO 13 nep-
BbIX MeCT B POCCWM N0 0CBOEHMIO pacyeTHOM necocekn (75%). Monutuka npasu-
TenbCTBa pecnybnnkv HanpasneHa Ha CoKpaLLeHWe BbIBO3a KpYrIbIX necomarte-
pWaroB 1 onepexatoLlee passuTtue oTpacnei, obecneumnsatowmx 6onee rnybo-
Kyto nepepaboTky ApeBEeCHHbI.

[MepcnekTUBHBLIMM 1 JOCTATOMHO aKTMBHO Pa3BMBAIOLMMMCS HanpaBneHns-
MW 3KOHOMUKW SIBMISIOTCS FOPHasi NPOMBILIIEHHOCTb U NPOMBILIEHHOCTb
cTpouTenbHbIX MaTepuanoB. OCHOBHas NPOAYKLMS FOPHbIX NPeanpUsTUin pec-
nNyBNNKNM — Xene3opyaHbIi OKaTbILL, CTPOUTENbHbIN LebeHb, 6roku 13 npupoa-
HOrO KaMH$, BbICOKOYIMepOaHbIN LLUYHIMTOBIN LWebeHb. B uBeTHOI MeTannyp-
TUM eXEerodHbIi pocT dnanyeckoro obbema Npon3BoACTBa antoMUHIS COCTaB-
nset 6onee 6%.

HeoTbemneMoit 4acTbio SKOHOMUKI Pecrybnuku SBRSETCS MaLUHOCTPOM-
TeNbHbIA KoMMNnekc. B CTPYKType NPpOMbILNEHHOCTU A0NS MALIMHOCTPOEHUS
coctaBnseT 6,3 %.MawnHocTpouTensHas oTpacnb NpefcTaBneHa Npou3Bo-
ACTBOM BymarofenaTensHoro 1 kaptToHoaenaTensHoro 0bopyaoBaHusl, TpakTo-
POB U NECHbIX MALLMH, METaNNOKOHCTPYKLMIA, AepeBoobpabaTbiatoLLmx CTaH-
kOB, aneKTPO0bopYL0BaHMSA aBTOMOBUITEHON NPOMBILLAEHHOCTM, 060pYA0BaHNS
ANS XUMUYECKNX U HEPTEXMMUYECKMX MPOU3BOACTB, Cy0B TUNa «Peka-mopey,
obopynoBaHus Ans NPOU3BOACTBA TEXHONOMMYECKON LUENbl, BEICOKOKAYECTBEH-
HOrO NNTbS, 060PYAOBaAHUS MANOoi SHEPrETUKM W T. 4.

BHelwHeakoHOMUYECKanA AATENBHOCTb 3aHUMAET Beyllee MECTO B COLIM-
anbHO-3KOHOMMYECKOW u3HKM pecnybnmku. Okono 57% obbema npon3BoaMMOi
NPOAYKLMM B CTOUMOCTHOM BbIPXXEHWUW MOCTABNSETCSA Ha SKCMOPT.

Kapenbckue mpMbl OCyLLECTBNAIOT BHELLHETOProBbIe onepauum ¢ 89 ctpa-
Hamu Mupa. B reorpadpmm BHELLHEIKOHOMUYECKOM AesTenbHOCTU Kapenum npe-
obnapgatot cTpaHbl EBponbl. Mx ons Bo BHeLLIHETOproBoM 060poTe pecnybnmku
COCTaBNseT 0KOMO 76%. Ha gonto Toproenu co ctpaHamu Asun npuxogutes 14%,
co cTpaHamu Amepukn — 6%.

Ha Tepputopun Pecnybnukm Kapenus geiicteyet 6onee 300 npeanpusituii c
WHOCTPaHHbIMW UHBECTULMSIMU.

B ToBapHo# CTpyKTYpe akcnopTa Hanbonbluas 4ons NpyuxoauTes Ha nocTas-
ku razeTHom bymar — 21,9% oT CTOMMOCTHOrO 0bbema. Takke KpynHeALwmMmm
cTaTbsiMu 3KcnopTa pecnybnukn  aBnstoTcs HeobpaboTaHHble necomarepua-
nbl — 19,7%, antomuHuin — 11,8%, nunomatepumarnsl 1 Xene3opyaHble okaTbl-
wn—no 9,6%, kpad1-6ymara— 7,9%, pbiba n Mopenpoayktel — 6,8%, Lennio-
nosa—2,9%.

HEeCOMHEHHBIN MHTEPEC BbI3bIBAKT HEWCYEPMAEMbIe TYPUCTUYECKUE BO3-
moxHocTv Kapenuu. B ccbepe Typuama genctaytoT 70 Typuctckux dompm, obeny-
xuBatoLmx okono 300 ThiCY OpraHU30BaHHbIX TYPUCTOB B rof. EAUHOBpEMEHHO
B 56 rocTuHMLax u 28 Typbasax pecnybnmku MoryT npoxusath okono 4000 Typuc-
T0B, 0k0no 200 ThiCAY TYpUCTOB NoceLLatoT Kapenuio Ha KpynsHbIX TENIOX0AAX.
COBOKyMHbIN BanoBOi 40X0A OT BbE3AHOM0 Typuama B pecnybinnke cocTaBnset
OKono 2 mnpp pybneit. B Te4eHre NOCAEQHNX TPEX NET B Pa3BUTME TYPUCTUYEC-
KOM WHEPaCTPYKTYpbl BNOXeHO nopsaka 12 mnH  gonnapos CLUA yacTHbIX uH-
BECTULMI.

: KARELIAN'ECONOMY

The development of the Karelian economy is connected with the develop-
ment of the rich natural resources potential of the Republic and its advantageous
geographic location. The Karelian Economy has recently been growing with sus-
tainable rate, showing positive dynamics of the most important economic indica-
tors. As a result, the Republic turned from being a region, which in 1998 was con-
sidered as a lagging region, into the region, which has entered the group of highly
developing regions. In the rating of the Russian Regions made by the Ministry of
Economic Development and Trade of Russia Karelia shifted from the 51 place in
1998 to the 28" place in 2002 and the 20" place in 2002.

The existing structure of economy has an express provision of industrial ori-
entation (industry takes over 50% of the gross turnout of the economy).

Timber industry gives over fifty percent of the economic potential and jobs.
Karelia takes one of the leading places in Russia in harvesting the estimated
woodcutting area (75%). The policy of the Karelian Government is aimed at reduc-
ing the round wood export and leading development of industries, providing more
profound processing of timber.

Rather perspective and actively developing industries are the mining indus-
try and building materials industry. The main products of the mining companies
of Karelia are iron-ore pellets, construction crushed stone, natural stone blocks,
high-carbon schungite crushed stone The non-ferrous metallurgy gives annual
growth of physical volume of aluminium production of 6%.

An integral part of the Karelian economy is mechanical engineering.
Machine engineering takes 6.3% of the Karelian industry and includes paper- and
cardboard-making machine engineering, tractor and forestry equipment engi-
neering, metalwork, wood-processing machinery, motor-vehicle electrical equip-
ment, chemical and petrochemical machinery, River-Sea-Type ship engineering,
pulpchips production, high quality casting, midget power engineering, etc.

Foreign economic activity takes a leading place in the social and economic
life of the Republic. Karelia exports approximately 57% of production output.

Karelia companies carry out foreign-trade operations with 89 countries of the
world. European countries prevail in the geography of Karelia's foreign-trade.
They take approximately 76% of the foreign-trade turnover. Asian states take 14%
and American countries — 6%.

There are over 300 companies with foreign investments operating in the
Republic of Karelia.

The biggest share of the commodity composition of export falls to the share of
newsprint 21.9% of the cost parameter. Other biggest export articles of Karelia are
round timber (19.7%), aluminium (11.8%), sawn-timber and iron-ore pellets (9.6%
each), kraft-paper (7.9), fish and sea products (6.8%) and cellulose (2.9%).

Atrue interest is provoked by inexhaustible tourist potential of Karelia. There
are 70 tourist companies operating in the tourist business of Karelia, providing ser-
vices to approximately 300 000 organized tourists per year. At a time 56 hotels and
28 tourist centers of the Republic may accommodate approximately 4000 tourists.
Over 200 000 tourists visit Karelia by cruise ships. The total gross revenue gained
from tourists, visiting Karelia is approximately 2 billion Rubles. Approximately 12
million USD of private investments have been invested into the tourism develop-
mentwithin last 3 years.

CTpyKTypa BanoBoro Bbinycka npoayKLummn
Pecny6nuku Kapenus

Structure of Gross Production Output
of the Republic of Karelia
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2003 — FOA VIHBECTVILIVIVI BIKAPENVY

2ae2ycma 2002 2. 2. Umampa (PuHnsiHAUS).

ModnucaHue npomokona mexdy [Tpagumenscmeom Pecnybnuku Kape-
nust u kKoHuepHom «Cmopa-3Hco» o cmpoumenscmae [punadoxcko2o

f1econusbHo20 3agoda.
WHeecmuyuu g | oyepeds — 9mnH donnapos CLUA.
Myck npousgodcmea— Il keapman 2003 e.

August 2, 2002, Imatra (Finland)

Signing of the Protocol between the Government of the Republic of

Karelia and Stora-Enso regarding construction of Priladozhsky Sawmill.
1" Stage Investments — 9 million USD
Production Startup 3° Quarter 2003.

OCHOBHbIEe MHBECTULMOHHbLIE MPOEKThI
n meponpusaTua 2003 roga:

v MNposenenne B Metposasoacke mMexayHapoaHoW
KoHhepeHLUM NO Pa3BUTMIO CPEAHEro 1 Masnoro npepa-
NPUHMMaTENbCTBA M UHBECTULIMOHHOWN AEeATENLHOCTH
Ha CeBepe EBponbI B ceHTs0pe 2003 .

BHeapeHue pecnybnukaHckoro WEB-caiita «Pec-
ny6nuka Kapenus ans uHsectopan.
v/ Peanusaums npoeKTa no CTPOUTENLCTBY Neco3a-
Boga B n. Umnunaxtn (AO «Ctopa dHcO», PMHNAH-
pua) BlllksapTane 2003r.
v/ Hauano peanuaauuu npoekTa no CTPOUTENLCTBY
neconepepabarbiBalOWMUX MOLHOCTEA C KOHLEPHOM
«UKEA» (LLiBeuus).
v/ Peanusauum NpoekTa PeKOHCTPYKLMM NeConub-
Horo 3aBoga 000 «MefBeXberopckum Necnpomxos».
v/ Peanusauus npoekta «CTpoUTenLCTBO neyeGHo-
03[0POBUTENLHOTO KOMNMEKCa B paioHe caHaTopus
“MapumanbHbie BogbI”».
v CrtpoutenbcTso Il ouepenm yyacTka HaGepexHoil
OHexckoro o3epaBT. [leTpo3aBoacke.
v PekoHcTpyKums HaumonanbHoro Teatpa Pecny6-
nukmn Kapenus.
v" CTpouTenbcTBO rasonposoaa «MetposaBoack —
Koxponoray.

CTpoMTenbLCTBO OYMCTHLIX COOPYXKEHWIA B . Cop-
TaBana.
v/ CTpouTenLCTBO a3ponopToBoro komnnekca «Be-
coBeL.
v MNpoponxenue anekTpudmkauum MNetpozasoacko-
ro yyactka OKTsI6pbCKOM Xene3Ho! JOPOru.

CTpouTenbCTBO MeXAyHapOAHOro MyHKTa Mnpo-
nycka «Cyonepsi» Ha kapenbCKOM y4acTKe rocrpaHu-
ubl Poccus-®OuHnangus.
v/ BBog B peiicteue 10 6ymmawmtbl OAO «KoHpgo-
noran.

3

[TPOrPAMMA:

Mpasumenscmeom Kapenuu 2003 200 06bs61eH 2000M UH8ecMUY U,
npuesiedeHue KOmopbIX 8 IKOHOMUKY pecny6uKu NPU3HaHo 2/1aéHbIM npu-
opumemom & e2o desmensHocmu. PazpabomaHa u npuHsima npozpamma
«MHeecmuyuoHHasa nonumuka lpagumenscmea Pecnybnuku Kapenus Ha
2003— 2006 200b1».

OCHO8HbIMU HanpaseHusaMu 8 cepe npusneyeHus
uHsecmuyuti onpedeneHb!:

@ Da3BuTIE HOPMATMBHOI NPaBOBO 6a3bl N0 CTUMYNMPOBAHWIO MHBECTULINOH-
HOW AesTeNnsbHOCTY;
@ VHDOPMaLMOHHAsA OTKPLITOCTL pecnybnmki, COBEPLIEHCTBOBAHME MHAOPMa-
LIMOHHOTO 0BecneyeHns MHBECTOPOB;
@ Pa3BuTue bnaronpusTHol Gu3Hec-cpefbl, HanpaBeHHOE Ha MakCUManbHoe
CHIKEHME aMUHUCTPATUBHBIX HapbepoB Npu BXOXAEHUM B BU3HEC, NOAAEPKKA
Manoro npeanpuHUMaTenbCTBa;
@ Peanu3aLus MeponpusTUi Mo NOBbILLEHWIO MHBECTULMOHHON NPpUBMEKaTeb-
HOCTU OTpacnemn 9KOHOMMUKW, FOPOAOB M PanoHOB pecnybnnky;
@ DasBUTME MHPPACTPYKTYPbI AN MHBECTULIMOHHON AEATENBHOCTH;
@ COBEpLUEHCTBOBAHWE Nopsiaka peanu3auuy MHBECTULMOHHBIX NPOEKTOB Ha
TEppUTOPUN pecnybvky;
@ DECTPYKTYpU3auus 1 JanbHenLlas npuBaTv3aLms NpOMbILLNEHHbIX NPeAnpy-
ATWUA KaK rMaBHbIN YakTop NOBbILIEHWS X MHBECTULIMOHHOMN NPUBIIEKATENBHOCTY;
@ Da3BuTME TPAHCMOPTHON N TEXHNYECKON MHAPACTPYKTYPLI.

HakonneHHble UHOCMpaHHbIe UHBECMULUU 8 IKOHOMUKe pecnybnuku
cocmaensirom 6onee 100 mnH donnapoe CLUIA.

Haunbonee 3HauMMble MHBECTULIMOHHbIE MPOEKTbI
C y4yacTUeM UHOCTPAHHOrO KanuTana:

000 «[Merac NuTepHewwHny (CLUA ) — opraHusaLms npou3soacTaa
rny6okon aepeBoobpaboTky;
OAO «KoHponora» (ABCTpus) — MOAEPHU3aLMA NPOU3BOACTBA ra3eTHON
Oymaruy;
000 «bymake» (BenukobpuTaHus) — PEKOHCTPYKLMS NPOU3BOACTBA
thaHepbl;
000 «AB-WHBecT» (ABCTpMS) — MOLEPHM3ALNS MPON3BOLCTBA
AepeBoobpaboTky;
OAO «Kapenbckie mopenpogykTbl» (Kunp) — nauHr pbiGonoBHOro
Tpaynepa;
000 «Kapxakoc» (PMHNAHAMS) — pacLumMpeHne NPOM3BOACTBA KOMMIEKTOB
3MEKTPONPOBOLKM AN aBTOMOBMNE;
000 «Mepnsexberopckuit necnpomxos» (KaHaga) — pekoHCTpyKLMS
NeconunbLHOro 3aBoaa.

®uHaHCo8bIe NOOWIPEHUS UHBECMOPOS:

B cootBeTcTBMM ¢ 3aKOHOM «O6 MHBECTMLIMOHHON AesiTenbHOCTU B Pec-
nyonuke Kapenusi» nHBectopam MoryT ObiTb NpeaocTaBneHbl PUHaHCO-
Bble MOOLPEHMA:

1. HanoroBble NbroThbl; 3a 2 roga pecnybnuka npegocTaBuna HanorosbIx
NbroT Ha cymmy 21,4 MiH pybnen;

2. rapaHTuu lMpaeutenbctBa Pecny6nuku Kapenus nog 3aemHble cpe-
ACTBA KapenbCKuX NPeAnpUATAR 4N peaniu3aumn MHBECTULIMOHHBIX MPOEKTOB; B
BromxeTe 2003 roga npeayCcMOTPEHO Ha 3TU Lienu 245 mnH pybneir;

3. npsAmoe GropgeTHOE NbroTHOE KpeanToBaHme (nog 1/3 yCTaHOBMEHHON
LIB cTaBkv pedpmHaHcupoBanms); ¢ 2000 roga BblaaHo kpeanTos Ha 149 mnH py6-
newn ans peanuaawmm 23 NpOEKTOB;

4. NpefocTaBneHne MHBECTULIMOHHOTO HAJIOrOBOTO KpeauTa.

206008 YEAR OF INVESTIMENTS IN' KARELIA

PROGRAMME

The Government of the Republic of Karelia has announced the year of
2003 as the year of investments. The attraction of investments has been rec-
ognized as the priority of the Government's work. The Government has
developed and adopted the programme «Investment Policy of the
Government of Karelia for the Years of 2003-2006».

Priorities for attraction of investments:

@ Todevelopareference and legal base to stimulate the investment activity;

@ To secure an information transparency of Karelia; to improve the information
supply toinvestors;

@ To develop a favourable business environment aimed at maximum reduction
of administrative barriers to start business and support to small business;

@ To take actions to improve the investment attractiveness of industries, towns
and districts of Karelia;

@ Todevelopinfrastructure forinvestment activity;

@ Toimprove the procedures ofinvestment projects realisation in Karelia;

@ Torestructure and to continue privatising the industrial enterprises as a key fac-
tortoimprove their investment attractiveness;

@ Todeveloptransportand engineering infrastructure.

The accumulated foreign investments into the Karelian economy
amount to over 100 million USD.

The most significant investment projects with participation

of foreign capital are as follows:

@ Pegas International LLC (USA) — profound wood processing;

@ Kondopoga Corp. (Austria) — modernization of newsprint production;
Bumex LLC (Great Britain) — cardboard production reconstruction;
AW-Invest LLC (Austria) — wood processing modernization;

Karelian Seafood Corp. (Cyprus) — catching trawler leasing;
Karhakos LLC (Finland) — expansion of production of electric wiring

for motor vehicles;
Medvezhjegorsky Lespromkhoz LLC (Canada) — sawmill reconstruction.

Financial incentives to investors:

According to Investment Activity Act in the Republic of Karelia, inves-
tors may be provided with the financial incentives as follows:

1. Tax privileges; for 2 year the Republic granted tax privileges to the amount
of21.4 million Rubles;

2. Guarantees of the Government of the Republic of Karelia for loans pro-
ceeds of Karelian companies for investment projects implementation; Budget
2003 for such guarantees provides 245 million Rubles;

3. Direct lax credits from the Budget (interest rate 1/3 of the refinancing rate
of the Central Bank RF); since 2002 total lax credits of 149 million Rubles to
finance 23 projects;

4.Investment tax credits.

MJTH donn.

Million USD,

MHBecTuLmMmM B 3koHOMUKY Kapenum
Kapenuuinvestments to the Karelian economy
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MHBeCTULMM B OCHOBHOM KanuTan
Investments into capital assets

WHocTpaHHble MHBECTULMK
Foreign Investments

Priority Investment Projects and
Arrangements in 2003:

V" International conference relating to development
of SME business and investment activity in North
Europe, Petrozavodsk, September 2003;

v/ Introduction of the Republican Web-site
«The Republic of Karelia for Investorsy;

v/ Construction of a Sawmill in the Village of
Impilahti (Stora Enso Corp, Finland), 3 Quarter 2003;

v/ Commencement of project (construction of wood
processing facilities) with IKEA, Sweden;

v Reconstruction of a Sawmill
of the Medvezhjegorsky Lespromhoz LLC;

V" Construction of a Health Centre nearby the Mars
Waters Sanatorium;

v/ Construction of the 2" Stage of the Lake-Front in
Petrozavodsk;

v Reconstruction of the National Theatre of Karelia;

v/ Construction of the Petrozavodsk-Kondopoga
Gas Pipeline;

v Construction of Water Treatment Plant in
Sortavala;

v/ Construction of the Besovetz Airport facilities;

v~ Further electrification of the Petrozavodsk part of
the October Railroad;

v/ Construction of the Suopera International Cross-
Border Station on the Karelian side of the Russian-
Finnish State Border;

v/ Startup of the 10" paper-making machine by
Kondopoga Corp.
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MEXPEMVOHAIIEHBIE CBASY

MpnHUMNnansHO HOBbIM HanpasneHueM paboTsl MpasuTenscTea Pecnybnu-
kv Kapenus B 1998-2002 rogax ctana nonuTuka yKpenneHus MeXpermoHanbHoro
COTPYAHUYECTBA, CTPEMIIEHWE BOCCTAHOBUTH TOPrOBO-9KOHOMMYECKUE, HaY4YHO-
TEXHUYECKME U KYNbTYPHbIE CBA3M C peroHamn Poccuiickon depepaumny, a
Takke ¢ pernoHamu ctpaH CHI .

OcHoBa pa3BUTUS TakMX OTHOLLEHMA CTPOMTCS WUCXOAA M3 psga 3afad,
BbINOTHEHWE KOTOPbIX HANpaBIIEHO Ha MOMyYeHne KOHKPETHbIX pesynbTaTos. B
X Yucne cnegytolme:

v/ pacwupeHue B3aMMOBbLIFOAHbLIX TOProBO-3KOHOMUYECKUX CBSi3en
Mexay X035MCTBYIOWMMU CYOLEKTaMK;

v/ 0Ka3aHue NOMOLM NPEANPUATUAM PecnyBGNNKN B peannaaumu npons-
BOAMUMOIA NPOAYKLMM, B PAaCLUMPEHUM PbIHKOB COLITA;

v/ MOMCK MHBECTOPOB B LieNsAX NPUBNEYEHUS JONOSTHUTENbHbIX PeCypCcoB
B peanbHbIi CEKTOP IKOHOMUKM U3 POCCUACKUX PerMoHoB U cTpaH CHI;

v/ pasBuTUe MH(PACTPYKTYPbI TYPUCTUYECKOrOo OU3HECa;

v/ COTPYAHMYECTBO B COLMANbHLIX OTPACNSX;

v/ pa3BuTHeE KapenbCKO HALMOHANBHOM KyNbTypbl.

OpraHusysi paboTy B HanpaBneHny HanaxwBaHus MeXpernoHarbHbIX CBS-
3eit, MpasuTenscTBo Pecnybrnuku Kapenus cumTaet, YTo Konm4ecTo MeXperio-
HarbHbIX COrMaleHnin — 3T0 He camouensb. [pu ux 3akmniyeHun Heobxoaumo
Y4UTbIBATb PSS aCNEKTOB:

1. MonuT4yecknini — YCTaHOBNIEHNE MEXPErNOHasbHbIX CBA3EN C HaLMO-
HanbHbIMK pecnybnmkamu, ¢ psaom OTAAmNeHHbIX Tepputopuin Poccuu, co ctpa-
Hamm CHI ¢ Lienbio COXpaHeHUs 1 pa3BUTUS HAaLMOHABHBIX KYMbTYp;

2. DKOHOMUKO-MONUTUYECKNIA — YCTAHOBIIEHWNE MEXPErMOHANbHbIX CBS-
3eli ¢ Hanbonee pasBuTbIMK pernoHamm Poccum, co ctpadamu CHI ¢ Lenbio ako-
HOMMYECKOrO pasBMTUS Hallei pecnybnuku Yepes NpuBREYeHWe kanutana u
WHBECTULMN B 3KOHOMUKY Kapenuu, hopmMmpoBaHne UHBECTULIMOHHON NpuBre-
KaTenbHOCTM 1 y3HaBaeMOCTH peCTyOnuKm;

3. X035MCTBEHHO-3KOHOMUYECKMIA — YCTAHOBNEHME MEXPErnoHarnbHbIX
CBSA3el C PErMoHaMmu-COCEAAMN, a TaKkke C TeMW pervoHamn Poccum u cTpaH
CHT, ¢ koTOpbIMI MMENICb I BOCCO3AaHbI TPAAULMOHHbIE 3KOHOMUYECKME W
X03ACTBEHHbIE CBA3N MEXAY NPeanpuaTUAMA U opraHusauusamu. Passutie
MEXpernoHanbHbIX CBA3eN B 3TOM HanpaBneHuy No3BonuT nomnyyuuTb Hanbonee
KOHKPETHbIe pe3ynbTaTbl.

Mpasutenscteom Pecnybnukm Kapenus B 1999-2002 rr. 3akntoueHbl Corna-
LUEHMS O COTPYAHMYeCTBe C 16 pervoHamu Poccuu v ¢ Pecnybnukoit benapyce,
3 HaxoaATCAa B cTagumn noanucaHust: ¢ KanuHuHrpaackom obnacteto, Pecny6nu-
koi KpbiM 1 Opecckoil 06nacTbio YkpauHbl.

Haunbonee 3peKkTUBHO OCyLIeCTBNAETCA MEXpPErnoHanbHoe COTPYA-
HuyecTBO ¢ MockBow, CaHkT-leTepbyprom, ApxaHrenbckou, JleHuHrpaa-
ckou, CapatoBckoi, Bonoroackon u MypmaHckoii obnactsamu, Pecny6nu-
kammn Komu, BawkoprocTtaH, Agbires.

3aror ycnexa Takoro COTpyAHUYECTBa — B peanu3aLiiv B3auMOBbIrOAHbIX
NPOEKTOB B NPOMBILLMEHHOCTM, CTPOUTENbCTBE, SHEPTETUKE, HA TPaHCMopTe, B
9KOMOrK, B OCYLLECTBMNEHUM HAYYHO-TEXHYECKOTO COTPYAHNYECTBA, COTPYOHN-
4ecTBa B couManbHbIX cepax: 06pa3oBaHuUm, KynbType, 3APaBOOXPaHEHUM,
CcrnopTe v Typu3me.

WuTepec k Kapenun co ctopoHbl gpyrux cybbektoB Poccum u ctpad CHI
BbICOK. Hallia pecny6nuka MMeeT NpOMbILLNEHHbIE 3anackl MUHEPasbHbIX pecyp-
COB, Nneca, YMCToN npecHon BoAabl. Kpome Toro, Kapenus octaetcs ogHuM M3
CaMbIX NpUBMEKaTENbHbIX B TYPUCTUYECKOM OTHOLLEHWUW PETNOHOB CTPaHbI.

BnnsocTb K LeHTpY, CyLIeCTBYIOLas 1 CO3aBaemas TpaHCNOpTHas MHApac-
TPYKTYpa 1 COOTBETCTBYHLUMIA YPOBEHL KOMMYHUKALWIA TOMBKO YCUIMBAKOT 3Ha-
yeHue Kapenum B MexpernoHarnsHOM COTPYAHUYECTBE.

| INTERREGIONAL RELATIONS

A brand new field of work of the Government of the Republic of Karelia in
1998-2002 was the policy of strengthening of interregional co-operation, the ten-
dency to restore trade, economic, scientific and cultural links with the regions of
the Russian Federation and the regions of the CIS.

The foundation of development of such relations is based on several tasks aim-
ing at specificresults, viz:

v To enlarge mutually beneficial trade and economic relations between
institutions and enterprises;

v~ To assist the Karelian companies in selling their products and expansion
of markets;

v To search for investors from the Russian Regions and the CIS in order to
attract additional resources into the actual economic sector;

v~ Todevelop the tourist business infrastructure;

v~ Toco-operate in social spheres;

v/ Todevelop the Karelia national culture.

When establishing interregional relations, the Government of the Republic of
Karelia believes that a number of interregional agreements are not the endin itself.
When concluding such agreements itis important to take into consideration the fol-
lowing aspects:

1. Political Aspect. Establishment of interregional relations with national
republics and several back land of Russia, the CIS states in order to preserve and
develop national cultures;

2. Economic and political aspect. Establishment of interregional relations
with the most developed regions of Russia, the CIS states in order to achieve the
economic development of the Republic by attracting capital and investments into
the economy of Karelia, and by forming the investment attractiveness and recog-
nition of the Republic;

3. Business and economic. Establishment of interregional relations with the
neighbouring regions and with the regions of Russia and the CIS, which tradition-
ally were involved into economic and business links with institutions and compa-
nies. Such development of interregional relations may give most concrete results.

During 1999-2002 the Government of the Republic of Karelia concluded Co-
operation Agreements with 16 regions of Russia and the Republic of Belarus and 3
more are to be signed soon: with the Kaliningrad Region, the Crimea Republic and
the Odessa Region (Ukraine).

The most effective co-operation has been established with Moscow,
Saint-Petersburg, Arkhangelsk Region, Leningrad Region, Saratov Region,
Vologda Region, Murmansk Region, Komi Republic, Bashkortostan
Republic, and Adygheya Republic.

The keystone to success of such co-operation is implementation of mutually
beneficial projects relating to industry, construction, power engineering, transport,
environment and collaboration in fields of science and research, education, cul-
ture, healthcare, sport and tourism.

The interest of the Regions of Russian and the CIS states towards Karelia is
rather high. The Republic of Karelia keeps reserves of mineral resources, wood
and clean fresh water. Besides, Karelia is one of the most attractive tourist destina-
tions in Russia.

The neighbourhood to the Federal Centre of Russia, existing and new trans-
port infrastructure and proper level of communication networks all together only
strengthen the significance of Karelia in interregional co-operation.




 MEXIYHAPOOECOIEY I LI=sEs

MexayHapogHoe CcoTpyaHu4ecTBo Pecnybnukm Kapenus kak
npu1rpaHn4Horo peroHa Poccuickon GeaepaLn MHOroobpasHo.

B 2002 rogy otmeuanock 10-netve JoroBopa 06 0CHOBaX OTHO-
weHnn n CornalleHns o COTPYAHMYECTBE CONpeaeNbHbIX PErMoHOB
Poccun n OunnaHgum. CerogHs MOXHO C YBEPEHHOCTbIO CKasaTb,
4TO JEeCATUNETHWUA ONbIT COTPyaHUYecTBa Pecnybnukn Kapenus ¢
COCEHEN CTPaAHOW MO3BOMMI HAKOMUTL OTPOMHbIN OMbIT B3aMMO-
AencTemsl, HapaboTaTb KOHTaKTbl Mexay [Npasutenscteom Kape-
NN, MMHUCTEPCTBAMM, Ty6EpHUAMI, COL03aMK KOMMYH PUHNSHANN,
4TO ABNSIETCS NPOYHLIM (DYHAAMEHTOM Kak [nsi NPOEKTOB comnpe-
AENbHOTo COTPYAHNYECTBA, TaK W 4151 B3aMMOAENCTBUS CO CTPYKTY-
pamu EBpocotosa.

B 2002 rogy 6b110 peann3oBaHo 20 COBMECTHbIX MPOEKTOB.

OpfH1M 13 NPUMEPOB YCNELIHOTO NPOEKTa sBNsieTcs «EBpoperu-
oH Kapenusi», cosganHbin B 2000 rogy He kak BropokpaTnyeckas Hag-
CTPOMKA, a KaK «30HTUYHbIN NPOEKTY, HaNpaBneHHbIA Ha yRyyLleHne
BrnarococTosHUs HaceneHus No 06e CTOPOHbI FpaHULbl, CO3AaHue
YCroBuit ANs NpUrPaHUYHbIX TOPrOBO-3KOHOMMYECKUX CBSA3EN,
o0ycTponcTBa MHAPACTPYKTYPbI, HAYUHbIX 1 KyNbTYPHBIX 0OMEHOB
Ha OCHOBE COBMECTHOTO NraHnpoBaHus passutus. CerogHs MOXHO
C YBEPEHHOCTbK) CKasaTb, YTO MPOEKT COCTOANCA, CTan AEeMCTBU-
TenbHO MUNOTHLIM Ans EBpocotosa 1 Poccuu. Mpe3naeHTbl Hawwmux
CTPaH 3HaKT 0 HEM 1 NOAAEPKUBALOT €rO.

B pamkax eBpopersoHa Npou3oLwsio OTKPbITUE TYPUCTUYECKOTO
MHCOPMALMOHHOTO LieHTpa « TypucTckuin gom Kapenuwy», B Hauuo-
HanbHOM napke «[laaHaspsu» NOCTPoeH W AencTeyeT «Buant-
LleHTp», n3gaHo 3Ha4MTEeNbHOE KONMYECTBO MHAOPMALMOHHOI Npo-
ByKUMM — BCe 3TO CrmocobeTByeT peanmaauun 0603HAYEHHbIX
Luenen.

OpHa 13 bnkaiwmx 3agay — npuaaHue espopernoHy «Kape-
NSy cTaTyca MOLENbHOM TEPPUTOPUM 1 BblaeneHne EBpokomuceu-
ell pervoHanbHoM KBOTbI ANS peanu3auuy KOHKPETHbIX Nofg-
MPOEKTOB.

Bo mHorom 6narogaps npoexTy eBpopersoHa, Pecnybnuka Kape-

nma B 2002 roay BeIMrpana KOHKYpC Ha HOMWHaLMIO «EBponemnckui
perioH 2003 roga». B aTom — npusHaHue Komucenein eBponemnckinx
coobuecrts, EBponapnamextom u CoBetom EBponbl MexayHapoa-
HOi1 fesTenbHOCTM Kapenum, roTOBHOCTM K HOBbIM ¢hopMam B3anMo-
AENCTBMS C EBPONENCKMMM NapTHEPaMM.

Yuactve Kapenuu B bapeHUeBOM  COTpydHUYeCTBe B
1993-2002 rr. oCyLLecTBNANOCh, B OCHOBHOM, 4Yepe3 yyacTue ee
npeacTaBuTenen B pabote PernoHansHoro Coseta, PernoHanbHoro
KomuteTa, fesTensHoCTM pabounx rpynn, Co3AaHHbIX No Hanpasne-
HWSIM COTPYAHMYECTBa.

B 1995-2002 rr. Kapenusa yyactoBana u npogosnkaeT yvacT-
BOBaTb Kak B MHOTOCTOPOHHWX, Tak W B [4BYCTOPOHHWX MPOEKTax
BapeHuperuoHa. MoacunTaTh TOUHOE YNCTIO 3TUX MPOEKTOB BPSA MK
BO3MOXXHO, T. K. OHM TECHO NEPENNETaOTCA C NPOEKTaMW B paMKax
ABYCTOPOHHMX KOHTaKTOB Kapenuu u pervoHos LLseuuun, Ounnsm-
avmnin Hopseruu.

Kpome Toro, Pecnybnuka Kapenus ocyLLecTBnsieT coTpyaHN4ec-
T80 ¢ rybepHuamm Oyny n BoctouHas OHNSHAKMS, CO3aMM KOM-
myH CeBepHas OcTep6oTHus, KaitHyy, CeBepHas Kapenus, a Takke
clN'ybepHusamm Tpomc (Hopserusi), BectepbotTeH (LBewus).

Kapenus — yyacTHuk coTpyaHuyecTBa B pamkax CoseTa rocy-
Aapcts banTtuitckoro mopsi, Accambnemn eBponencKiX pernoHoB.
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INTERNATIONAECOROZ=EZVIO/N

The international co-operation of the Republic of Karelia as
across-border region of the Russian Federation is very diversified.

In 2002 there was celebrated the 10" anniversary of the
Fundamental Relationship Agreement and Russian-Finnish Cross-
Border Co-operation Agreement. Today we may speak with confi-
dence that the 10-year period of co-operation between the Republic
of Karelia and the neighbouring country gave us a great experience
of interaction and allowed us to develop contacts amongst the
Government of Karelia, ministries, provinces and unions of com-
munes of Finland, which serve as a firm foundation both for the cross-
border co-operation projects and collaboration with the institutions of
the European Union.

In 2002 there were carried out 20 joint projects.

One of the examples of a successful project is the «Karelia
EuroRegio» Project, which was established in 2000 not as a bureau-
cratic superstructure but as an «umbrella project» aimed at improve-
ment of the population prosperity on each side of the Border, arrange-
ment of conditions for cross-border trade and economic relations,
infrastructure development and cultural and scientific exchanges,
based on joint development planning. Today we may definitely state
that the Project is a success. It has become a true pilot project for the
European Union and Russia. The Presidents of Russia and Finland
are aware of the Project and give their support.

Within the framework of the Karelia EuroRegio Project there was
opened a tourist information centre, called the Tourist House of
Karelia; a Visit Centre was built up and put to operation in the
Paanajarvi National Park; a great number of information product was
published all above assists the implementation of the marked tasks.

One of the immediate tasks is to obtain for the Karelia EuroRegio
the status of a model territory and to obtain from the European
Commission a regional quota for the implementation of specific pro-
jects.

In many respects owing to the Karelia EuroRegio Project, in 2002
the Republic of Karelia was nominated as the European Region of the
Year 2003. The nomination is recognition of the Commission of
European Communities, European Parliament and the Council of
Europe of Karelia's international activities and its readiness for new
forms of co-operation with the European Partners.

During 1993-2002 the Republic of Karelia participated in the
Barents Co-operation mostly through the work of Karelia's represen-
tatives in the Regional Council, Regional Committee and Working
Groups, which were established for each specific area of co-
operation.

In 1995-2002 Karelia took partand is still participating in both mul-
tilateral and bilateral projects of the Barents Region. Itis hardly possi-
ble to count an exact number of projects for they are interlaced with
the projects of bilateral contacts between Karelia and regions of
Sweden, Finland and Norway.

Besides, the Republic of Karelia co-operates with the Province of
Oulu and Ita-Suomi, Unions of Communes of Pohjois-Pohjanmaa,
Kainuu, Pohjois-Karjala, Finland and the Province of Troms, Norway,
and Vesterbotten, Sweden.

The Republic of Karelia is an active participant of the Co-
operation within the framework of the Council of the Baltic Sea States
and the Assembly of European Regions.

lNepeyeHb Haubornee 3Ha4yuMbIX Meponpusmud,
nposodumsix 8 Pecnybriuke Kapenus e 2003 200y

1. MexxgyHapogHbIn hecTUBanb AXa30BON My3bIKU
«3Be3abl U MbI».

Poccus, GuHnaHguns, LWseuus, Hopeerus, Utanus.
Mempo3asodck, mapm 2003 eoda.

2. MexxpyHapopaHblii hecTMBanb COBPEMEHHOW HAPOAHOM
My3biku «Donk-MmapadoHy.

Poccus, GunnaHaus, Lseums, YraHaa.

[Memposasodck, anpens 2003 200a.

3. lll akonoruyeckuit chectTuBanb

«OnoHua — rycuHas cronuuay.

Poccus, l'epmanus, Weeums, Oauus, duHnaHans v Hopserus.
OnoHey, maii 2003 20da.

4.V mexpyHapogHbIn hecTUBanb HapoOZHOW My3bIKK
«KaHTtene - 2003».

Poccus, dunnaHaus, Lseuwns, Hopserus.

[Mempo3sasodck, palioHs! PK, 3—9 uroHs 2003 2oda.

5. MexxgyHapogHble COpeBHOBAHUA KPENCEPCKMX AXT
«OHexckasn perata — 2003».

FAxTcmeHbl 13 cTpaH CeBepHoii EBponbl.

Onexckoe 03epo, uroHb 2003 2oda.

6. MexxgyHapoaHbIn Mopckon checTUBanb

«lony6oe Oxero - 2003».

Poccusi, Bennkobputanus, GuHnaHaus, daHus.

OHexckoe 03epo, utoHb 2003 200a.

7. MepBbIit MonoaexHbIN hopyM eBpopernoHa «Kapenumsy.
[Mempo3agodck, utoHb 2003 200a.

8. MexayHapopgHbIii KaneBanbckui kapHaBan

«Benble Houn Hag OHeroy.

Poceus, dunnayaus, Lseuuns, Hopserus.

[Mempo3sasodck, utoHb 2003 200a.

9. MpasgHoBanue 300-netus r. MeTpozaBoacka.
Mpepncrasutenu GuHnaHauu, Weeunn, Mepmannm, GpaHumm,
CLUA, VicnaHum u gp.

[Mempo3sagodck, 26—29 utoHsa 2003 200a.

10. MexxayHapoAHbIi ceMuHap «Y4yacTue rpaxaaHCKux
OpraHm3auum, BKIYas XeHCKMe 1 MONogeXHble
opraHu3auuu, B npefoTBpaLieHNn U yperynmpoBaHum
KOH(NIMKTOB ¥ B MUPOTBOpYeCTBE B pamkax lMaroywckoro
OBWXEHUA».

Poccus, Fepmanns, CLUA, Benukobputarus.
[Mempo3sagodck, uroHb—utorb 2003 20da.

11. MexxgyHapoaHbIii hecTMBanb KaMepHOro UCKyccTBa.
Poccus, dunnayaus, Lseuus.

Kocmomykwa, 21—28 urons 2003 eoda.

12. MexxpyHapoaHbI# akcno-cumno3nym «Kpacku
Boanoszepbsy.

Mpencrasuteni u3 ctpaH CesepHon EBponbl.
Bodnosepckuti HauyuoHanbHbIl napk, agaycm 2003 2oda.

13. MexxayHapoaHbIn hecTmBanb «30n0Tasi POBHULA»
(OHW KamepHOIA My3bIKHM).

Poccus, ctpaHbl CeBepHoit EBponbl.

[Mempo3asodck, okmsbpb 2003 200a.

14. MexxpgyHapoaHbIi hecTUBanb COBPEMEHHON MY3bIKU
«HopacenwH — 2003».

Mpeacrasuteni u3 ctpaH CesepHoi EBponbl.
Kocmomykwa, dekabpb 2003 200a.

lNepeyeHb Haubonee 3Ha4uMbIx Meponpusmud,
nposodumbix 8 Pecnybniuke Kapenus e 2003 200y

1. Jazz Music Festival «Start and We»

Russia, Finland, Sweden, Norway, Italy

Petrozavodsk, March 2003

2. Modern Folk Music International Festival «Folk Marathon»
Russia, Finland, Sweden, Uganda

Petrozavodsk, April 2003

3. lll Ecological Festival «Olonia — Goose Capital»
Russia, Germany, Sweden, Denmark, Finland and Norway
Olonetz, May 2003

4.V Folk Music International Festival «Kantele — 2003»
Russia, Finland, Sweden, Norway

Petrozavodsk, Karelian Districts, June 3—9, 2003

5. International Competition of Cruiser Yachts

«Onego Regatta — 2003»

Yachtsmen from North Europe

Onego Lake, June 2003

6. International Sea Festival «Blue Onego — 2003»
Russia, Great Britain, Finland, Denmark

Onego Lake, June 2003

7. First Youth Forum of the Karelia EuroRegio
Petrozavodsk, June 2003

8. International Kalevala Carnival

«White Nights Above Onego»

Russia, Finland, Sweden, Norway

Petrozavodsk, June 2003

9. 300 Anniversary of Petrozavodsk

Representative of Finland, Sweden, Germany, France, USA,
Spain, etc.

Petrozavodsk, June 26—29, 2003

10. International Seminar «Participation of Civil Organizations,
including Female and Youth Organizations, in Prevention and
Settlement of Conflicts and in Peacemaking under the
Pagoush Movement»

Russia, Germany, USA, Great Britain

Petrozavodsk, June—July, 2003

11. International Festival of Chamber Arts

Russia, Finland, Sweden

Kostomuksha, July 21—28, 2003

12. International Expo-Symposium «Colours of Vodlozerje»
Representatives of North Europe

Bodnosepckuli HauyuoHarnbHbIl napk, as2ycm 2003 200a.
13. International Festival «Golden Rove»

(Chamber Music Days)

Russia, North European states

Petrozavodsk, October 2003

14. International Festival of Modern Music
«Nord-Session — 2003»

Representatives of North Europe

Kostomuksha, December 2003




